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Abstract: 

With the rapid advancement of digital finance in China, accessing wealth management services 

through digital platforms has become considerably convenient. However, the potential impact of 

digital platform investments on residents' consumption remains a relatively unexplored question. This 

study addresses this gap by leveraging a unique dataset obtained from one of China's largest fintech 

companies, encompassing individual-level data on consumption and investment. Our findings indicate 

that engaging in digital platform investments can indeed stimulate residents' consumption. 

Importantly, participation in digital platform investment has an inclusive effect, with a more 

pronounced marginal impact on consumption among low-income residents and individuals residing in 

finance-underdeveloped cities. Additionally, the positive influence of digital platform investment on 

consumption primarily stems from two channels, the wealth effect resulting from investment returns 

and from investment diversification in a diverse range of wealth management products. The wealth 

effect is more pronounced among low-risk investments when risk diversification is limited, while 

more pronounced among high-risk investments when the portfolio is diversified. 

Keywords: Digital finance, Digital wealth management, Financial inclusiveness 

 

1. Introduction  

Finance plays an important role in the allocation of resources and is regarded as an important force in 

alleviating income inequality. International experience shows that residents can accumulate wealth 

through financial investment, cope with uncertain shocks, and ease credit constraints, thereby 

alleviating poverty and narrowing income gaps (Bruhn & Love, 2014; Burgess & Pande, 2005; Prina, 

2015).  

In China, there are insufficient investment channels for residents to manage their wealth. Even for the 

limited financial channels, participation rates are strikingly low; the stock market participation rate 

among urban households is 11.5% and only 0.6% among rural households (Xu, Lu, & He, 2019). A 

possible reason is that the high financial transaction costs have greatly reduced the accessibility of 

financial services (Guiso, Sapienza, & Zingales, 2008; Guo & Liang, 2014; Hong, Kubik, & Stein, 

2004). This is especially true for low- 
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